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OUTLINE

The BIG picture -- Coming cyclical BULL for Commodity
in a secular BULL
Commonality of lows for :
1. Energy — lagging NG
2. Precious Metals -- special case for Gold
3. Industrial Metals
4. Agricultural lagging,
thus
Timing excellent to Buy a coming Dip in an uptrend
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Technical Analysis theory of Trend Analysis: in an Uptrend,
“the former Ceiling may become the new Floor”

Concept is courtesy of MTA Educational Foundation.

1. An uptrend is defined as a higher Low and a higher High

2. OB (overbought) is the upper parameter of a trend -

3. OS (oversold) is the lower parameter of a trend

———-\(\/ ———’//-\r———

__--"" the new Floor
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1966-2009 Reuters-CRB Continuous Commodity Index CCI
BULLS : old Ceiling = new Floor - see ROC !
BEARS: It was a Bubble, see Black arrows of same %, so it is Topy (log scale)
BULLS : after first Advance and a pause, a second advance.

Bubble only localised mid 2007 to mid 2008
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Pattern of Bull Versus Bear market

Contra-trend moves sharper in price & shorter in time, while movement in the
direction of the Main trend are less brisk in price and longer lasting in duration
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Commonality between Indices

CRB-CCI (includes Food & Oil — Equally weighted )
CRB Raw Industrials (excludes Food & Oil)
S&P GSCI (includes Food & Oil — Production weighted)

Pattern of Bear versus Bull market
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Not happening in a vacuum : atheme “China Driven commodity Demand”

has been and may be back . The out performance of Emerging market versus
Developed since Nov-December 2008 called well the end of the cyclical downtrend of

commodities within the secular uptrend
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A reflation theme since 2002 :
Receding Volatility is bullish for EMG/World, not yet reached at 1991 high.

Equity risk premium proxy a lot more down => Rising trend of EMG/ World up!
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Back to our TITEL ENERGY Crude Qil ( my car)
Raw materials like Copper ( proxy for real eco )

Nickel : not on same drum !!
THEN to Economist Food index ie Agricultural
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May 21, 09.Sentiment (50% bulls) on WTI oil may rise further,
before reaching the extreme optimism area: Above 51 old ceiling/floor
WTI Crude is expected to range in 51-85 in coming months.

Daily Data 773077992 - 572772009 (Log Scale)

West Texas Spot Crude Oil

Crude Oil Gain/Annum When:

Energy Sentiment Gain/ %
Seven-Day Smoothing: Annum of Time

Above 67.8 -67 152

*Between 42.4 and 67.8 64 545 5 1
42.4 and Below 133 302

o
a
IN)

25.2

17.5

w b
o O,
T T T T T T T T T T T T T T T T T T
.
:
:
:
:
:
:
:
| ]
:
:
:
:
:
:
:
:
:
| ]
:
:
:
:
:
=
N
:
:
:
:
:
:
:
:
| ]
:
:
:
:
W
g
.oo
:
:
:
:

[
w
(i
=
[
w
lw
=
[
w
o4
=
[
w
o
[
w
(i
=

BE¥----mmm e SR -

Extreme Pessimism
5/21/2009 = 50.45

e

19.6

oavissy  NDR Crowd Sentiment Poll for Energy Futures (Seven-Day Smoothing)

Charts from Ned Davis Research Inc, when not indicated otherwise | Comments by Bruno ESTIER | 2009.05.25 |



Taking the 70’s: Oil adjusted for Inflation - Month/Day/Year -

key pivot $38-46. new pivot 57-- 85 or 51--85 ....

(courtesy of Topline Investment Graphics, www.topline-charts.com)
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CRUDE Oil Long term chart : support 51, closer to longer term Pivot.

Pivot = support area $38-46 adjusted for Inflation,
Long term rising Channel, so 85 -- 51 is our view .

(courtesy of Topline Investment Graphics, www.topline-charts.com)
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1990-2009 NATURAL GAS PRICES 364 April 30,
and ISM production Index .

Soon a Floor near 325 ..so far May 18 443 cts/ MMBTu
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May 22, 09 Oil/Gold ratio
CAVEAT EMPTOR for GOLD ---- “BUYER BEWARE “

Daily Data 170277979 - 572272009 (Log Scale)

Gold vs. Oil/Gold Ratio
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May 15 GOLD: 933 Weekl

y Inflation-Adjusted PRECIOUS Metal Prices

classic chartist target (1000-700) +1000
Once above 1000, TARGET is + 30% =>1300
and it is a ceiling in Inflation adjusted term in 1980 (using PPI ).
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May 22 GOLD: 958 . Target 1300 --- Really BULL ??77?
Yes , but only above $1000 /oz , if confirmed ! ...........

CAVEAT ... Nothing MORE BEARISH THAN A FAILED Bullish pattern

1
R Daily Data 6/02/7989 - 5/22/2009 (Log Sgale)
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Five words on other metals : all are building bases TOGETHER

(courtesy of Topline Investment Graphics, www.topline-charts.com

concept courtesy lan McAvity’s Deliberations , www.chartguy.com/Deliberations.htm)
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Economist Food index lagging till 2006 below its ceiling ,
lag = greater opportunity after rebound on new floor !

(courtesy
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Reuters CRB GRAINS & OILSEEDS and MA 200 : 2007-2009
End of Bear , because back above MA200 .
“safer Bull, when MA 200 will flatten and rise, while price stays above MA200 !

Daily Data 5/21/2007 - 5/21/2009
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1997 -2009 Reuters CRB GRAINS & OILSEEDS :

Reuters Grains & Oilseeds index old ceiling becomes new floor 337 -> 450

Corn not yet bull, Wheat end of bear,

Oats soon bull, Orange gone, reaching resistance 110 soon

Daily Data 7/01/1996 - 5/270/2009 (I og Scale)
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1980-2009 Reuters-CRB GRAINS & OILSEEDS 352

Not Bear anymore, as former ceiling has acted as floor”
NDR models Mode Buill

N R Daily Data 1/02/7979 - 5/27/2009 (Log Scale)
Reuters-CRB Grains ilseeds Index vs NDR Trend Models
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1980-2009 Reuters-CRB SOFT Index 480

“Bull, Former ceiling just broken may become a good floor *“
NDR models Mode Buill

Daily Dafa 1/0277979 - 5/271/2009 (I og Scale)

Reuters-CRB Softs Index vs NDR Trend Models
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1980 -2009 CRB Foodstuff Index 318

“BULL channel and above Pivot as old ceiling provided a new floor ”
NDR models Mode Buli

Daily Data 7/02/7979 - 5/20/2009 (Log Scale)

CRB Foodstuffs Index vs NDR Trend Models
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Sentiment for Grains & Oilseeds: Optimism a bit high

Careful after a large decline, when indicator is first time back in extreme optimism .

- - Daily Data 770777989 - 5/2072009 (Log Scale)
Reuters-CRB Grains and Oilseeds Index
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DJ AIG Grains ETN seasonality may offer time window soon -

March strong — June- July , a buy dip time window

iPath DJ AIG Grains Total Return Sub-Index ETN Seasonéllty (JJG)
Yearly JUG Cycle Pattern (Solid Line) Based On Daily Total Return Prices From 1991 To 2008
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DB Agriculture Fund seasonality same , less pronounced may offer
time window soon - up to April strong — July - a buy dip time window

Charts from Ned Davis Research Inc, when not indicated otherwise |

PowerShares DB Agriculture Fund Seasonality (DBA) /
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DJ AIG Agriculture Fund mean reversion from 2005-2009

current situation Has seen an extreme oversold situation
Building higher highs, after higher lows => emerging‘uptrend

Daily Data 572072004 - 5/27/2009 (Log Scale)
iPath DJ AIG Agriculture Total Return Sub-Idx ETN (JJA) - Total Return Déta Used
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especially, when the current time window for other Asset classes
may be challenging
For e.g. NDR’s Cyclical Bull in Secular BEAR — April 30

NDR Bear market bottom = vertical dashed lines
NDR Secular Bear markets = double arrows

S&P 500, Volatility, & Credit Spread

Monthly Data 6/30/7928 - 4/30/2009 (Log Scale)
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1 991 -2009 CRB CCl When NDR trend models are

Above 59, BULL CRB CCl gains 21.1 %, 17 % of the time
between 47-59 Neutral 51%, 51% of the time
47 & below BEAR minus 9.9 %, 30 % of the time

Daily Data 4/0377990 - 572072009 (Log Scale)

Reuters-CRB Continuous Commodity Index vs NDR Trend Models
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SUMMARY

The BIG picture -- Coming cyclical BULL for Commodity
in a secular BULL
Commonality of lows for :
1. Energy — lagging NG
2. Precious Metals -- special case for Gold
3. Industrial Metals
4. Agricultural lagging,
thus
Timing excellent to Buy a coming Dip in an uptrend
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Disclaimer

= This document has been carefully prepared with information derived from sources Bruno Estier believes are reasonable and appropriate. It is
intended for sophisticated investors. Bruno Estier does not guarantee its accuracy, completeness or its conclusions. Any opinions expressed
reflect our current judgment at this date and are subject to change without notice.

. Bruno Estier does not accept any responsibility for liabilities arising from the use of this document or its contents. Past performance is no
guarantee of future returns. The value of investments can fall as well as rise as a result of market or currency movement and due to these factors,
you may get back less than you invested. If derivatives are used, it should be noted that they can be highly volatile and such investments may carry
a high risk of loss.

" This information is being furnished to you solely for your information and does not constitute a recommendation to purchase any security. Neither
this document nor its contents, nor any copy of it may be altered in any way. This document is not directed to, or intended for distribution to or use
by, any person or entity of any jurisdiction where such distribution, publication or use would be unlawful.

=  All charts not specifically described as such are from Ned Davis Research database. If you have questions
about it ,

contact Bruce Kaminsky, bruce@ndr.com

. If you have questions about the charts of Topline Investment Graphics ,
contact John at topline-charts.com

= Any other questions, contact bruno.estier at sunrise.ch
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