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LE COIN TECHNIQUE

Risk of extension of slow US$ downtrend!
..article by Bruno Estier Strategic lechnicals - http://bruno.estier.net/ - bruno.estier@bluewin.ch

Compared to last February, when the momentum is turning negative as the weekly MACD
Technical Analysis supported a is now declining below zero and the declining weekly STO
rebound on the lower weekly Cloud, is not displaying any bull divergence as it is just reaching
the current situation is suggesting a  the oversold area.

further downdrift for the US$ Index.

From an Intermarket technical perspective, it is worth
After the big swing of March during noting that when the US$ Index is declining, the CRB
Pls k the Covid-19 crisis, the US$ Index Index is usually rising as it is the case since May — thanks
) left its range in late May and in a few  to the rebound of oil and the recent rebound of copper.
weeks broke below its 20-wk Moving Average (MA) near  Also, the relative strength of emerging equities versus the
99, then below its 40-wk MA near 98.25 to retest below  S&P500 is rising during the same period as can be seen on
the Ichimoku Cloud in the lower weekly Bollinger Band  the upper panel of the chart. Currently, it also correlates
near 95.70. 'The following rebound in June was rather with a rising S&P500, though approaching its former
modest as it was capped in June by the 38% Fibonacci ratio  resistance near 3400.
and by the weekly Cloud. Since July, it drifts down by half . . .
ap erc}elznt per weg’k and below theJ: pZychological supert of Thecurrent n'ltermarket relationship could suggest tha‘t jche
96.00. Tt should extend its decline toward the 93 area at  SIOW dow.ndrlft of th_e US$ Index helps maintain the rising
least, where the rising medium-term trendline support is uptrend in US equities as represented by the S&P500
located. But it could easily break this trendline, as there and these trends could extend until the usual seasonal

are not many support areas before the 88-89 area. Further, Correction period for equities in the Autumn of 2020.

GT&ZQ/I).' $USD US Dollar Index - Cash Settle (EOD) ICE ® StockCharts.com

20-Jul-2020 Open 95.26 High 96.11 Low 9562 Close 95.76 Chg -0.10 (-0.11%) «
in weekly — $SP¥ 3251.84

Cbartofl-/SS In.dex in weekly 10% $ e ch i

candles with Ichimoku Cloud, 0% " 3000

Bollinger Bml({.c, and a det/inifzg 0%, 1335

40%3&3/3 Moving .ﬂ-‘m‘age (thick 20% 2500

green line). ‘The yield spread S {2841%

of the 10-year US Treasuries a0 2000

minus 10-year German Bunds is

represented with an orange solid 2? 25;‘(‘34% (WEEH':') 95.76 o382

line, correlating much less with the —EB(20,2, 0) 94 97 - 98,68 - 102,40

direction of US$ Index candles. 26 f;ﬂ"IT'\?f?‘KgEgEzTE‘llsl‘z)ﬁ? 5199.23]102.27

On the upper panel is the rising 25 1 u; _5 & 3

Relative Strength of Emerging 24 993; | N .

Martkets (EEM) versus S&P500 23 4 | . 33.23

in gold solid line and the rising 22 | I il N 98.26

CRB Commodity Index in red Z5ln | 97 62 : % - 96,86

dash line (in percentage change on 20 M s A | . i‘l “ \ 3

left scale). In addition, the green 19 |I“}i m!“ I]'.n I! X 7\ . (

solid line is the SESP500 (SPX) 150 «- ' = N P m
on the right scale. On the lower 17 W nm | & i i a4
panel, the MACD is now negative 1383 ‘ 34,05 X i az
suggesting the medium~term risk 3 '5 J g ‘ [ N az
of further downdrift for the US$ : a1.88 | a1
Index, while the weekly “Slow U b 90.99

STO” is now entering an oversold 13 il o0
area. The horizontal line at 95.07 12 i N1 aa
is the last support as the US§ Index 1.1 ’,—3’ 15 a8l
which has already moved below the Oct 16 Apr Jul  Oct 17 Apr__ ok = Tet 18  Apr  Jul Oct 21
weekly Cloud in early July and is — Slow STO %K(7) %0(32 10,860,210 24

expected to decline at least toward M’
the 93 area, where a long-term W }}f — W —————— f M N VVW M\ —————————— 50
< 10.60

rising trend support is located. Last

time the US$ Index broke below L—="1 = MACD(lZ 26,9) -0.563, -0.137, -0.426 2

the Cloud in 2017, the decline was "'~.,A 1

steady, without deep pullbacks. -0.563
-2

Source: J“’“”f’,( . Oct 16 Apr Jul Oct 17  Apr Jul Oct 18  Apr Jul Oct 19 Apr Jul Oct 20  Apr  Jul Dot 21

Stockcharts.com 5 <

Sl’]{/’”” line & g E ‘This information is belni provided to you solely for your information, as an example of theoretical technical analysis and coaching. It does not constitute a

parameters are @ 9 recommendation to purchase or sell any security. Néither this document and its contents, nor any copy of it, may be altered in any way. This document is not

pro vided b}’ g A 2 directed to, or intended for distribution to, or use by any person or entity of any _]urlsdlcnon where such dhtrlbutmn public ation or use would be unlawful.

provided by... Gruph

Groupement Suisse des Conseils en Gestion Indépendants—www.gscgi.ch



	SOMMAIRE
	ÉDITORIAL
	OSIF et FINSOM, soutenus par le GSCGI, sont reconnus

	SPONSOR: FECIF
	SUSTAINABILITY: a present and future necessity for European financial advisors  

	LES MEMBRES DU GSCGI  
	FECIF informs...
	FECIF NewsFlash 53/2020 - European Commission: Capital Market Recovery Package - MiFID II review pro
	FECIF NewsFlash 51/2020 - ESAs: Notification to EU Commission on the review of the PRIIPs key inform
	FECIF NewsFlash 43/2020 - DG FISMA: Study testing draft EU ecolabel criteria on UCITS equity funds 
	FECIF NewsFlash 42/2020 - European Commission: Consultation on the review of EU insurance rules

	CIFA informs...
	CIFA informs...   the newly designed TRUSTING, soon to be available


	JURISTES, FISCALISTES et JURISPRUDENCE
	Mise en œuvre de la LSFin et de la LEFin: la FINMA octroie des autorisations aux premiers organismes
	L’avocat peut-il produire un document soumis au secret?
	Investisseur mal informé: quel dommage?
	Le Tribunal fédéral ne croit pas à la bonne foi de la banque
	Les ordres bancaires falsifiés par un organe
	Une reddition de compte incomplète?
	Rétrocessions - nouvel arrêt du Tribunal fédéral

	ASSURANCE PROFESSIONNELLE
	Assurance Cadre Responsabilité Civile ... pour les Membres du GSCGI

	IN GLOBO
	Investors Set Aside Coronavirus Worries, Driving a ‘Melt-Up’ in Markets
	The Rescues Ruining Capitalism
	Moody’s clashes with UN over G20 debt-relief efforts

	ANALYSES et PLACEMENTS
	Drawdown Analysis - Show me your drawdown, I’ll tell you who you are.

	LE COIN TECHNIQUE
	BEST: Risk of extension of slow US$ downtrend!
	MJT: Risk assets probably continue to climb a wall of worry into September

	BOOK  REVIEW
	Taxer les robots: Aider l’économie à s’adapter à l’usage de l’intelligence artificielle  de Xavier O

	CLIN D’OEIL À L’HISTOIRE
	Trillions ... from the touch of a computer key!

	LA PAROLE EST A VOUS
	Souhaitez-vous être le Sponsor d’un prochain numéro mensuel?

	LE SPONSOR DE JUILLET-AOÙT 2020
	FECIF - www.fecif.eu


