
LA TRIBUNE MENSUELLE DES MEMBRES DU GSCGI
             wealthgram@gscgi.ch • www.gscgi.ch

Vol. IX  -  N° 99 - Septembre 2020

25

LE COIN TECHNIQUE 
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Graph:   
Chart of the NASDAQ 100 is 
represented on a log scale since December 
2018 in weekly candles with Ichimoku 
Cloud.  On the upper panel is displayed 
in green dotted line the RS of 
Nasdaq100 versus S&P500, which 
is making a higher high,  the Dow 
Industrials (in black solid ), which is 
still below its February high and the 
VXN ( the Vix of Nasdaq100) which 
is rising a tad in the most recent week. 
On lower panel, MACD is rising in 
positive at an all-time high over the 
last 2 years and the weekly STO near 
96%, which is back to a very overbought 
level, often leading to a pullback.  The 
NASDAQ 100 is closing near the 
upper Bollinger Band (11976) and 
also between a target area defined by 
two Fibonacci extensions: 12112 as the 
projection of the rise from 5895 to 9736 
in February 2020 and 11577 as the 
projection of the rise from 6771 to 9736. 
The rising MA40wk is near 
9342 and the weekly cloud is 
much lower near 9000.        
Source:  Stockcharts.com  

As the summer is coming to a close, the US technology 
sector, represented here by the Nasdaq100 deserves some 
attention.  The weekly chart is represented on a log scale.  
The visual impression is one of very linear behaviour, though 
in the last three weeks the Nasdaq100 has accelerated from 
the rising trend line support drawn from the beginning of 
May, toward the upper weekly Bollinger band.  In fact, the 
log scale is hiding the parabolic rise that the same chart 
would display on an arithmetic scale. 

The strength of the momentum is quite extraordinary 
as the MACD on the lower panel displays it as still 
accelerating upward though it has now reached a very high 
level compared to the last two years.  The other measure 
of shorter-term momentum, the weekly STO is reaching 
96% for the third time in a row within the overbought area.  
Such behaviour of the STO can become a warning that 
a pause in the uptrend is likely.  Also, we have displayed 
two Fibonacci extension targets on the chart: on one hand, 
12112 is a projection of the rise from 5895 to the top at 
9736 in February 2020 and on the other hand, 11577 is a 
projection of the rise from 6771, the low in March 2020 
to 9736.  On August 26, the Nasdaq100 closed at 11971 
about in the middle of the two targets. 
At the same time on the upper panel, the Relative Strength 
of the Nasdaq100 versus the S&P500 is reaching a new 
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higher all-time high, outlining the 
outperformance of the Nasdaq100.  
Further, it is well known that only 
a few technology-related stocks are 
contributing to this performance.  
In comparison, the Dow Industrial 
Average is still clearly below its 
February 2020 high.  Thus, not all 
stocks are rising so well.  Finally, 
on that upper panel, the volatility of the Nasdaq is 
represented by the VXN and it should be noted that 
in the last week, despite a higher high in the price 
of the Nasdaq100, VXN is not making a lower low, 
but is very slightly turning up.  Possibly some market 
participants are hedging against a potential pullback of 
the Nasdaq100, by bidding up the price of volatility.  So 
far, the chart does not yet display any weekly reversal like 
in July 2020, which at the time lasted only two weeks!  
Now a weekly reversal would need to close below 11700 
to appear as an engulfing pattern on the chart to open 
the door to a pullback toward the next support area near 
10500 area.  During the September-October period, 
the market participants know that such pullback is not 
unlikely during this period of seasonal weakness.  

SO BUYERS BEWARE.  


	SOMMAIRE
	ÉDITORIAL
	OSIF et FINSOM, soutenus par le GSCGI, sont reconnus

	SPONSOR: FECIF
	LES MEMBRES DU GSCGI  
	FECIF informs...
	FECIF NewsFlash 53/2020 - European Commission: Capital Market Recovery Package - MiFID II review pro
	FECIF NewsFlash 51/2020 - ESAs: Notification to EU Commission on the review of the PRIIPs key inform

	CIFA informs...
	CIFA informs...   the newly designed TRUSTING, soon to be available


	Les ordres bancaires falsifiés par un organe
	Le Tribunal fédéral ne croit pas à la bonne foi de la banque
	Investisseur mal informé: quel dommage?
	ASSURANCE PROFESSIONNELLE
	Assurance Cadre Responsabilité Civile ... pour les Membres du GSCGI

	IN GLOBO
	Investors Set Aside Coronavirus Worries, Driving a ‘Melt-Up’ in Markets
	The Rescues Ruining Capitalism
	Moody’s clashes with UN over G20 debt-relief efforts

	ANALYSES et PLACEMENTS
	Drawdown Analysis - Show me your drawdown, I’ll tell you who you are.

	LE COIN TECHNIQUE
	BEST: Risk of extension of slow US$ downtrend!
	MJT: Risk assets probably continue to climb a wall of worry into September

	BOOK  REVIEW
	Taxer les robots: Aider l’économie à s’adapter à l’usage de l’intelligence artificielle  de Xavier O

	CLIN D’OEIL À L’HISTOIRE
	Trillions ... from the touch of a computer key!

	LA PAROLE EST A VOUS
	Souhaitez-vous être le Sponsor d’un prochain numéro mensuel?

	LE SPONSOR DE JUILLET-AOÙT 2020
	FECIF - www.fecif.eu

	Une reddition de compte incomplète?

