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LE COIN TECHNIQUE

S&P 500: 2022 MAY NoT BE A YEAR TO Buy & HoLD

..article by Bruno Estier Strategic Technicals - http://bruno.estier.net/ - bruno.estier@bluewin.ch

Early January, we mentioned that the NasdaglOO could
start a correction phase along a rotation from Growth to
Value. Four weeks later, there is evidence that a correction
phase has started. As the 40-week moving average
(MA) is flattening, this opens diverse outlooks for the
coming months: a topping phase along our Green path
or a more serious decline along our Red path.

We have not seen that since June 2020: the S&P500 has
now declined below its 40-week MA (now 4451), after
large caps in NasdaglOO declined from their November
2021 top, following the smaller caps' correction that
started much earlier. As this correction is taking place
during the seasonally bullish period, it's probable that
either a major top has been made or a topping process
will develop in the coming months. This could lead to a
more serious correction during 2022, coinciding with the
Four-Year Cycle low usually occurring during the year of
mid-term elections in the USA.

The last weekly candle on the chart displays a spike low
near 4222 and a close above the open making it a white
candle. Such a rebound could extend toward the 4550
area, but may also stall below that level as the MACD

weekly momentum is declining, and the weekly STO is
below 50%, but not yet oversold. Therefore, the Red path,
displaying a lower low in February near 4100, is becoming
the obvious case in the new downtrend direction. In that
case, it is likely that the Relative Strength (RS) of the
NasdaglOO0 vs. the S&P500 (red dotted line on the upper
panel) will continue its downtrend with lower highs and
lows. Further, the RS of the small caps versus S&P500
(green dotted line on the upper panel) will also extend its
downtrend and the VIX (orange dotted line) would also
reach levels well above the 30% former resistance.

However, if the S&RP500 manages to remain above 4350
after testing the 4550 area, the Green path, leading to a
retest of the 4800 area during the first quarter, has to be
envisioned. The bearish outlook would be postponed until
the S&P500 crosses below the 40-wk MA for a second
time. In that instance, the VIX will probably drift lower
toward 20% and the RS of NasdaglO0 vs. S&P500 would
rebound toward its November high. But as long as the RS of
small caps vs. S&P500 remains in a downtrend, the risk of
further corrections later this year will remain. Buyers Beware
as 2022 is not going to be a year to BUY and HOLD.
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This information is being provided to you solely for your information, as an example of theoretical technical analysis and
coaching. It does not constitute a recommendation to purchase or sell any security. Neither this document and its contents, nor
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any copy of it, may be altered in any way. This document is not directed to, or intended for distribution to, or use by any person
or entity of any jurisdiction where such distribution, publication or use would be unlawful.

GROUPEMENT Suisse DES CoNSEILS EN GESTION INDEPENDANTS—wWww.gscgi.ch



	LE GROUPEMENT EN BREF
	Le Groupement Suisse des Conseils en Gestion Indépendants-GSCGI-est votre Groupement Professionnel 

	SOMMAIRE
	ÉDITORIAL
	Résolutions du Nouvel An pour 2022!
	New Year’s Resolutions for 2022!

	LE SPONSOR DE DEC.2021/JAN.2022: BAF-GSCGI-WECAN
	Communiqué de Presse: BAF-GSCGI-WECAN

	LES MEMBRES PARTENAIRES DU GSCGI
	LES ANNONCES DES MEMBRES DU GSCGI
	Cet espace est reservé aux Membres du Groupement. N'hésitez pas à l'utiliser!

	LE GSCGI EN EUROPE & MONDE
	FECIF informs...
	FECIF-NewsFlash-167/2021-ESMA:EU Council: EU ambassadors endorse agreement on DLT (Digital Finance P
	FECIF-NewsFlash-166/2021-OJEU: UCITS and PRIIPs "quick-fix" proposals
	FECIF-NewsFlash-161/2021-Elysée: Macron presents the priorities of the French Presidency of the EU C

	CIFA informs...
	According to the Human Freedom Index, Switzerland Is the Most Libertarian-Oriented Nation


	JURISTES, FISCALISTES & JURISPRUDENCE
	Doute sérieux sur l’identité de la personne visée
	Une gestion de fortune à haut risque qui tourne mal
	Condamnation d’un gérant de fortune

	ASSURANCE RC PROFESSIONNELLE
	Plan-Cadre d’Assurance Responsabilité Civile Professionnelle  ... pour les Membres du GSCGI 

	IN GLOBO
	The inside story of how ETFs weathered the March 2020 storm
	Benoît Cœuré says regulators likely to agree crypto framework in 2022
	ETF assets close to $10tn after second year of record growth
	How NFTs became a $40bn market in 2021.

	ANALYSES & PLACEMENTS
	Remembrances of Senator Robert Dole - and a Russia Story

	LE COIN TECHNIQUE
	BEST - Monitoring the Trading Range for the Nasdaq100
	MJT - The Swiss Franc should remain firm into the Summer

	BOOK REVIEW
	The Rule of Laws: A 4,000-Year Quest to Order the World, by  Fernanda Pirie

	CLIN D’OEIL À L’HISTOIRE
	Historical S&P Composite (1927-2021) & DJIA (1885-2021)

	LE SPONSOR DE DEC.2021-JAN.22
	BAF-GSCGI-WECAN


