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With a war in Europe, the oil price has spiked
up to USSIOO and appears to be targeting the
next resistance area of 112-114 along with a strong
momentum shown by the rising monthly MACD and
the re-crossing up of STO. Since the second quarter
of 2020, a similar rising uptrend can also be seen on
the upper panel for copper and for natural gas.

However, it should be noted that copper has already
paused for the past six months. And, as copper is
used as a proxy for global growth, it would suggest
global growth is also pausing. This may also
influence the demand for ail in the coming months.
Thus, for the price of oil, the resistance area of $112-
114 is expected to become very strong and the price
of oil is unlikely to move beyond $112-114 to reach
the all-time high near $150.

When analyzing the rising prices of oil since the

the recent spike near $100 is coming nearer the end
of the uptrend. To confirm that the uptrend will end
probably near $112-114, the STO momentum indicator
on the lower panel should be monitored. If it displays
a bearish divergence, this will indicate the momentum
is slowing and a higher high near $114 could become
the final top. In the past, namely between the decline
from S112in 2013 to $26 in 2016, the monthly oversold
STO displayed a bullish divergence, which correctly
warned of an impending bottom. Of course, in 2016
one had to wait for a low spike and monthly reversal
to be sure of the trend change.

So, if we witness a higher high spike near $114 along
with @ monthly bearish divergence on the monthly
STO at the end of March 2022, we may well have a
warning that the current uptrend for the price of oil
is coming near its end.
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This information is being provided to you solely for your information, as an example of theoretical technical analysis and coaching.
It does not constitute a recommendation to purchase or sell any security. Neither this document and its contents, nor any copy of

it, may be altered in any way. This document is not directed to, or intended for distribution to, or use by any person or entity of any
jurisdiction where such distribution, publication or use would be unlawful.
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