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VERY BuLLISH MARKET REACTION

Bruno Estier Strategic Technicals— http://bruno.estier.net/—bruno.estier@bluewin.ch

On the left side of the monthly chart of the iShares
China Large-Cap ETF (FXI), the low of the Global
Financial Crisis can be spotted near 13.39 in October
2008, followed by a rebound toward 32.80-34.30
area in 201. We drew a horizontal line at 31.50,
the Fibonacci 38% retracement of the decline from
the top of 2021 to the low of October 2022, which
coincides with a pivotal area since 2014 separating
period of euphoria and concern about the China
equity market. With a huge white candle for the
month of September, mostly rising massively after
the news of the stimulus package, FXI is back near
32 area, just above the pivot, but also below the
resistance (32.26), which capped the ETF FXI in
January 2023.

From a technical viewpoint, the situation has

changed since:

© First—January 2024 displays a HIGHER low at
2079, well above the low of October 2022 at
19.75 two dashed horizontal blue lines).

© Second—February 2024 was also a bullish
‘engulfing” white candle, displaying a monthly
reversal.

© Third—A major descending trendline joining the
top in 2021 to the high at 29.68 in April 2023 was
broken in April 2024.

© Fourth—The pullback of August 5, 2024 with a
low at 24.59 was well above the former major
descending trendline (red dotted line). Then, the
ensuing rebound rose in September, well above
the previous spike high of 29.44 in May.

On Sept. 2/, the ETF FXI closed at 321/, possibly
activating above our Fibo 38% (31.50) a large double-
bottom pattern with a target near 41-42—well above
the Cloud and in the vicinity of another major
horizontal line on the chart! To quote the fourth rule
of market analyst Bob Farrell: “Exponential rapidly
rising or falling markets usually go further than you think,
but do not correct by going sideways.” Maybe the China
equity market will validate this rule once again.
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This information is being provided to you solely for your information, as an example of theoretical technical analysis and coaching. It does not constitute a
recommendation to purchase or sell any security. Neither this document and its contents, nor any copy of it, may be altered in any way. This document is
not directed to, or intended for distribution to, or use by any person or entity of any jurisdiction where such distribution, publication or use would be unlawful.
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